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Before the Subcommittee on Regulation, Business Opportunities, and Technology of the Committee on Small
Business House Representatives One Hundred Third Congress, First Session, Washington, DC, March 11,1993 The
subcommittee met, pursuant to notice, at 9:38 a.m., in room 2359-A, Rayburn House Office Building, Hon. Ron
Wyden, (chairman of the subcommittee) presiding. Chairman Wyden. The subcommittee will come to order.
Today, the Subcommittee on Regulation, Business Opportunities, and Technology continues its 2-year-long
inquiry into the pricing of drugs and medical devices which is the result of cooperation between taxpayer-
supported, nonprofit, research laboratories and the pharmaceutical industry. The potential importance to the
Nation s public health of this medical research collaboration is not in dispute. From these projects flow life-
enhancing treatments for cancer, medications for cardiovascular disease, and cures for diseases and
conditions that formerly meant death or a lifetime of disability for many of our fellow citizens. But this
collaboration over time also has cemented the economic foundation of a very large, very profitable industry.
On a continuing and increasing basis, the pharmaceutical industry mines a mother lode of valuable medical
discoveries from a laboratory system that Federal taxpayers support with almost $10 billion per year. Of this
$10 billion, $3 dollars of every $4 go to a university or independent lab. The Federal administrators who
supervise this system appear to have little control over the prices charged by private drug manufacturers, who
are their partners in either project-specific or broad-based research ventures. This system results in the
commercialization of drugs discovered and developed in...
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